
 
Price  RM0.265 

Fair Value RM0.30 

52-week High/Low RM0.91/RM0.26 
 

Key Changes  

Fair value  

EPS  

 

YE to Jan FY18 FY19F FY20F FY21F 

      

Revenue (RM mil)  5,895.0  4,751.6  6,624.8  9,027.2 

Core net profit (RM mil) (371.2) (548.0)  109.2  377.0 

FD Core EPS (sen) (6.2) (9.1)  1.8  6.3 

FD Core EPS growth (%) (175.6)  47.6 (119.9)  245.3 

Consensus Net Profit (RM mil) - (395.2) 94.7  378.9 

DPS (sen) - - - 0.5 

PE (x) nm nm  14.5  4.2 

EV/EBITDA (x)  11.4  29.6  11.1  8.8 

Div yield (%) - - -  1.8 

ROE (%) (22.2) (6.0)  1.2  4.1 

Net Gearing (%)  155.5  173.1  168.6  158.5 

     
 

Stock and Financial Data  

 

Shares Outstanding (million) 5,992.2 

Market Cap (RM mil) 1,587.9 

Book Value (RM/share) 1.58 

P/BV (x) 0.2 

ROE (%) (22.2) 

Net Gearing (%) 155.5 

  

Major Shareholders Sapura Holdings  (16.8%) 

EPF  (5.0%) 

     

Free Float 21.8 

Avg Daily Value (RM mil) 26.8 

 

Price performance 3mth 6mth 12mth 

    

Absolute (%) (25.4) (54.7) (63.2) 

Relative (%) (24.2) (52.1) (59.5) 
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SAPURA ENERGY 
(SAPE MK EQUITY, SAEN.KL) 07 Feb 2019 

Global prospects still bright despite Kasawari delays 

Company report HOLD 

Alex Goh 

alexgoh@ambankgroup.com 

03-2036 2280 

(Maintained) 
 

Rationale for report: Company update 

Investment Highlights 

 We maintain our HOLD call on Sapura Energy (Sapura) with 

unchanged forecasts and fair value of RM0.30/share, based on 

a 60% discount to our estimated diluted book value of 

RM0.72/share, following the completion of its RM4bil rights 

issue.  

 Upstream reported that Petronas is expected to delay or even 

abort its Kasawari project on Block SK 316 off Sarawak due to 

the Sarawak State attempting to extract additional financial 

benefits from the Federal government. 

 In 2Q2018, Petronas invited Malaysia Marine & Heavy 

Engineering Holdings (MMHE) and Sapura to bid for the 

engineering, procurement, construction, installation and 

commissioning contract for Kasawari’s Central Processing 

Platform. 

 Consultant Wood Mackenzie had earlier expected that Petronas 

could reach final investment decision on Kasawari in mid-2020 

with production commencing in mid-2025.  

 With an estimated 3 trillion cubic feet of recoverable gas 

reserves albeit with high carbon dioxide content between 30% 

to 40%, the Kasawari field is located in an environmentally-

sensitive marine area. 

 The SK 316 block also contains the producing NC3 field that 

supplies feedstock gas to Train 9 at Petronas’ LNG complex at 

Bintulu and includes over 5 other gas discoveries which is 

under development and likely to start-up in 2022. 

 Malaysia’s near-term oil and gas order rollouts are likely to be 

unexciting given the current volatility oil price trajectory amid 

competition in the Sabah and Sarawak states for higher 

financial compensation for production fields within their 

territories.  

 Hence, brighter order prospects currently stems overseas, 

principally in the Middle-East, Brazil, Gulf of Mexico and West 

Africa. Selected as one of Saudi Aramco's 4 new long-term 

agreement programme contractors late last year, substantive 

order book expansions still likely from Sapura's current tender 

book of US$8.5bil and prospective bids of US$14.3bil.  

 This is highlighted in Sapura’s new orders worth RM9.3bil for 

FY19 to date, which translate to 2.3x the RM2.8bil jobs clinched 

in FY18 and an outstanding order book of RM17.7bil - 3x FY20F 

revenues.  

 Together with the completion of the sale of a 50% equity stake 

in Sapura Upstream to Austria-based OMV Aktiengesellschaft 

(OMV) for an enterprise value of US$1.6bil, we expect Sapura’s 

net profit to surge by 2.2x for FY20F and 46% for FY21F from 

substantive cuts in interest costs, partly offset by the upstream 

earnings deconsolidation. Additionally, this will cut the group’s 

FY20F net gearing from 1.7x to a comfortable 0.5x.  

 Notwithstanding its improving earnings outlook, the stock 

currently trades at ex-PBV of 0.4x due to medium-term 

concerns over its under-subscribed rights share overhang. 
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EXHIBIT 1: POTENTIAL GLOBAL CAPEX ROLLOUTS FROM 2018 TO 2025 

 
Source:  Sapura slides 

EXHIBIT 2: GLOBAL CAPEX PROSPECTS FROM 2018 TO 2025 

 
Source:  Sapura slides 
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EXHIBIT 3: PB BAND CHART     EXHIBIT 4: PE BAND CHART    
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 EXHIBIT 5: FINANCIAL DATA 

      

Income Statement (RMmil, YE 31 Jan) FY17 FY18 FY19F FY20F FY21F 

        

Revenue  7,651.3  5,895.0  4,751.6  6,624.8  9,027.2 

EBITDA   2,779.2  1,431.4  574.5  1,513.9  1,863.6 

Depreciation/Amortisation    1,792.1  1,062.0  987.6  1,022.1  1,056.6 

Operating income (EBIT)  987.1  369.5 (413.1)  491.8  807.0 

Other income & associates  456.9  276.5  420.9  429.3  437.9 

Net interest (776.1) (837.3) (791.6) (777.9) (749.0) 

Exceptional items (282.7) (2,132.3) - - - 

Pretax profit  385.2 (2,323.6) (783.8)  143.2  495.9 

Taxation  (179.1) (181.2)  235.2 (34.4) (119.0) 

Minorities/pref dividends   2.2  1.3  0.7  0.3  0.2 

Net profit  208.3 (2,503.5) (548.0)  109.2  377.0 

Core net profit  491.0 (371.2) (548.0)  109.2  377.0 

      

Balance Sheet (RMmil, YE 31 Jan) FY17 FY18 FY19F FY20F FY21F 

        

Fixed assets  15,140.0  11,454.7  11,367.1  11,245.0  11,088.5 

Intangible assets  8,483.5  7,918.9  7,522.9  7,146.8  6,789.4 

Other long-term assets  6,518.2  5,892.3  6,424.8  6,974.3  7,541.7 

Total non-current assets  30,141.7  25,266.0  25,314.8  25,366.2  25,419.6 

Cash & equivalent  3,519.5  1,716.2  949.4  452.3  216.4 

Stock   458.5  376.6  303.5  423.2  576.6 

Trade debtors  3,234.4  2,530.1  2,039.4  2,843.3  3,874.4 

Other current assets  95.1  103.9  103.9  103.9  103.9 

Total current assets  7,307.5  4,726.8  3,396.2  3,822.7  4,771.4 

Trade creditors  3,765.6  2,797.1  2,254.6  3,143.4  4,283.3 

Short-term borrowings  3,511.1  1,722.2  1,808.3  1,898.7  1,993.7  

Other current liabilities  52.8  108.7 (82.1)  43.5  83.9 

Total current liabilities  7,329.4  4,628.0  3,980.8  5,085.6  6,360.9 

Long-term borrowings  15,136.0  14,693.0  14,546.0  13,746.0  13,058.7 

Other long-term liabilities  1,903.6  1,221.5  1,282.5  1,346.7  1,414.0 

Total long-term liabilities  17,039.5  15,914.4  15,828.6  15,092.7  14,472.7 

Shareholders’ funds  13,076.1  9,450.0  8,901.9  9,011.1  9,358.2 

Minority interests  4.2  0.4 (0.3) (0.6) (0.8) 

BV/share (RM)  2.18  1.58  1.49  1.50  1.56 

      

Cash Flow (RMmil, YE 31 Jan) FY17 FY18 FY19F FY20F FY21F 

        

Pretax profit  385.2 (2,323.6) (783.8)  143.2  495.9 

Depreciation/Amortisation (1,792.1) (1,062.0) (987.6) (1,022.1) (1,056.6) 

Net change in working capital  457.8 (135.2) (169.5)  90.8 (4.2) 

Others   4,097.4  6,239.6  3,768.5  3,537.0  3,476.3 

Cash flow from operations  3,148.3  2,718.9  1,827.4  2,749.0  2,911.3 

Capital expenditure (391.0) (900.0) (900.0) (900.0) (900.0) 

Net investments & sale of fixed assets - - - - - 

Others  - - - - - 

Cash flow from investing (391.0) (900.0) (900.0) (900.0) (900.0) 

Debt raised/(repaid) - - - - - 

Equity raised/(repaid) (93.3) - - - - 

Dividends paid  (59.9) - - - (30.0) 

Others   (799.9) (858.7) (802.5) (783.7) (751.8) 

Cash flow from financing (953.1) (858.7) (802.5) (783.7) (781.7) 

Net cash flow  1,804.2  960.2  124.9  1,065.3  1,229.6 

Net cash/(debt) b/f (16,381.6) (15,127.5) (14,698.9) (15,404.9) (15,192.5) 

Net cash/(debt) c/f (14,577.4) (14,167.3) (14,574.0) (14,339.6) (13,962.9) 

      

Key Ratios (YE 31 Jan) FY17 FY18 FY19F FY20F FY21F 

        

Revenue growth (%) (24.9) (23.0) (19.4)  39.4  36.3 

EBITDA growth (%) (10.2) (48.5) (59.9)  163.5  23.1 

Pretax margin (%)   5.0 (39.4) (16.5)  2.2  5.5 

Net profit margin (%)  2.7  (42.5) (11.5)  1.6  4.2 

Interest cover (x)  1.3  0.4 (52.2%)  0.6  1.1 

Effective tax rate (%)  46.5  7.8  30.0  24.0  24.0 

Dividend payout (%) - nm nm - - 

Debtors turnover (days)  175  178  176  135  136 

Stock turnover (days)  25  26  26  20  20 

Creditors turnover (days)  193  203  194  149  150 

      
 

Source: Company, AmInvestment Bank Bhd estimates 
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DISCLOSURE AND DISCLAIMER 

This report is prepared for information purposes only and it is issued by AmInvestment Bank Berhad (“AmInvestment”) without 

regard to your individual financial circumstances and objectives. Nothing in this report shall constitute an offer to sell, warranty, 

representation, recommendation, legal, accounting or tax advice, solicitation or expression of views to influence any one to buy 

or sell any real estate, securities, stocks, foreign exchange, futures or investment products. AmInvestment recommends that 

you evaluate a particular investment or strategy based on your individual circumstances and objectives and/or seek financial, 

legal or other advice on the appropriateness of the particular investment or strategy. 

The information in this report was obtained or derived from sources that AmInvestment believes are reliable and correct at the 

time of issue. While all reasonable care has been taken to ensure that the stated facts are accurate and views are fair and 

reasonable, AmInvestment has not independently verified the information and does not warrant or represent that they are 

accurate, adequate, complete or up-to-date and they should not be relied upon as such. All information included in this report 

constituteAmInvestment’s views as of this date and are subject to change without notice. Notwithstanding that, AmInvestment 

has no obligation to update its opinion or information in this report. Facts and views presented in this report may not reflect the 

views of or information known to other business units of AmInvestment’s affiliates and/or related corporations (collectively, 

“AmBank Group”).  

This report is prepared for the clients of AmBank Group and it cannot be altered, copied, reproduced, distributed or republished 

for any purpose without AmInvestment’s prior written consent. AmInvestment, AmBank Group and its respective directors, 

officers, employees and agents (“Relevant Person”) accept no liability whatsoever for any direct, indirect or consequential 

losses, loss of profits and/or damages arising from the use or reliance of this report and/or further communications given in 

relation to this report. Any such responsibility is hereby expressly disclaimed.  

AmInvestment is not acting as your advisor and does not owe you any fiduciary duties in connection with this report. The 

Relevant Person may provide services to any company and affiliates of such companies in or related to the securities or 

products and/or may trade or otherwise effect transactions for their own account or the accounts of their customers which may 

give rise to real or potential conflicts of interest.  

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should 

have regard to the laws of the jurisdiction in which you are located. 

If any provision of this disclosure and disclaimer is held to be invalid in whole or in part, such provision will be deemed not to 

form part of this disclosure and disclaimer. The validity and enforceability of the remainder of this disclosure and disclaimer will 

not be affected. 

 


